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OIOEST: 

GAO will not review the Small Business 
Administration's compliance with its own 
internal guidelines for the Small Business 
Act's section 8(a) program absent a showing 
of possible fraud or bad faith on the part of 
Government officials . 

Logistical Support, Inc., (LSI) protests the U. S. 
Coast Guard's decision to award a contract to the Small 
Business Administration (SBA) pursuant to Section 8(a) of 
the small Business Act (~ct), 15 U . S . C .  5 637(a) (supp. IV :V 
1980). LSI asserts that the SBA has failed to follow its 
own rules and regulations, particularly with regard to 
performing an impact assessment regarding the effect of an 
8(a) award on other small businesses. In this regard, LSI 
states that it is an incumbent small business contractor and 
that it will "suffer major hardships" if the procurement is 
limited to the 8(a) program. 

We dismiss the protest. 

The Act affords the SBA and the contracting agencies 
broad discretion in selecting procurements for the 8(a) 
program. While the SBA's Standard Operating Procedure (SOP) 
does provide for SBA's making an impact assessment, the SOP 
represents internal SBA policies and guidelines, and we will 
not review SBA's compliance with those internal procedures 
absent a showing of possible fraud or bad faith. M G L I 

Construction, Inc., 8-210766.2, April 25, 1983, 83-1 CPD 
454. LSI has not alleged fraud or bad faith here. 
Accordingly, the protest is dismissed. 

Acting General Counsel 




